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Strictlv Confidential

Note For Information 4 February 2002 i
Summary of End 2001 Proved Reserves

This note surmmarises the end 2001 Group Resources, especially proved and proved developed reserves,
cleared by External Audit, ahead of the 4Q01 and FYO1 press release.

Suminary

The total barrel of oil equivalent proved hydrocarbon reserves replacement ratio (HC-RRR) in 2001 is 74%.
(2000 69%). The three vears average proved HC-RRR is 67% (2000 102%, excluding AOSP) and the three
years average proved developed HC-RRR is 79% (down from 109% in 2000).

Unit Proved Proved Actual Proved | HCC-RRR
Reserves | Reserves | Production | RRR | (excl. A&D)
112000 | 31.12.2001 2001 -
Oi/NGL min m’ 1552 1506 129 65% 58%
Gas mrd sm’ 1593 1580 93 86% 42%
Total BOE | bin boe 19.5 19.1 1.4 74% 52%
AQSP | bin boe 0.6 0.6 - - -
Proved oil/NGL and gas reserves for the Total BOE Proved Reserves 2001
Group are split 50/50. During 2001 there | 20500
have been no changes in the proved HC g AR
“mining” reserves for Canada AOSP. 5 2000 "'RRR” ) 7}%
Inclusive AOSP reserves, the three years §= ., § '"‘,,',‘f?w »
average proved HC-RRR is 81% (2000 § -:"_ 2
117%) FRLL
The 74% proved HC-RRR amounts to a |3, .| oo
reserves addition of 1.02 bln boe, split .E 3 - ‘
between Discoveries & Extensions 0.36 18.000
bln boe, Revisions & Improved Recovery 2
0.35 bin boe and net impgct of A&D 0.31 # «"l f -f’; < fv f,- ~, &
bln boe. The revisions also includes ,r’f -"'
changes in Minority Interests. o

The proved HC-RRR in 2001 excluding

. the reserves changes resulting from

ox Fﬁﬁgﬁfeplacemom Ratio’s (Group) acquisitions and divestments (A&D) was

i e $2%, below versus the 2001 EP

“* g scorecard target of 80% excluding A&D

wo L —ombres (range 50%-110%). (2000 HC-RRR was
e 105% excl. A&D).

Total SFR maturation to expectation
reserves over 2001 was 1.5binboe or
4.0% versus SFR-commercial 1/1/2000
of 37.0binboe, below the 2001 EP

: scorecard target of 2.5% (range 2.0%-
W92 1903 1904 1M YR IR 13 199 000 2001 3'04%)' )
v OM 000356 \
Reserves NF1_Res2001_01-02-02.doc 1 - 22/03/04
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Strictly Confidential
Changes dusing 2001

As a result of the Fletcher acquisition, Brunei FCE reports as a new entry (+ 6 mrd m’ gas, +| min m’ oil). |
Reserves reporting of Sakhalin is now consolidated which added +14 min m’ oil to the reserves {+6% RRR
on total boe basis). No new ventures booked first time proved reserves in 2001." A summary by region is
given below.

OIL/NGL [min m3) Gas [mrd sm3) 1
Proved | Proved | Prod Delta RRR Proved | Proved { Prod Delta RRR RRR
1.2001 | 1.2002 | 2001 1.2001 | 1.2002 | 2001 boe
EPN 411 393 59 18 70% 859 348 61 -10 83% 76%
EPM 164 358 29 12 58% 94 70 9 -29 A28% | 6% ;
EPA 173 180 19 7 136% 528 548 20 20 198% 168%
EPG 603 581 22 21 3% 107 114 3 6 331% | 38%
Total 1550 1506 129 45 65% 1593 1580 93 -13 86% 4%

The changes in proved reserves split by
Region shows net OiVNGL reserves
declining in all Regions except EPA,
leading to an oiNGL RRR of 65%

Regions BOE Proved Reserves 2001

(2000 97%). The RRR of gas reserves |§
was 86%, much better than the 25% of f_
2000. s .

§ . "

£ 19000 1 .

3

g 18,500

18000 -
L] €PN P

Variance analysis 3200 * 3132700

Major positives(in min m3 boe)

- Netherlands: proved booking in Groningen +22 as performance keeps matching expectation.
. USA: Holstein +11, Pinedale acquisition +10 and dwt drilling results

. New Zealand: Maui +27, downward revision —11, inclusion pre-paid gas +6

. Denmark: Halfdan, Dan West improved recovery +10, moving proved to expectation +8

. Brunei FCE: acquisition, plus minor revisions +7 : |
- UK: Penguins and Carrack +7,

Major negatives

. Pakistan: -3 net effect of dissolution of PSP -5 and increases in WI+2
- Egypt: Obayied updated FDP -5

. Aera: Belridge diatomite downward revision -3

. Canada: Sable 9 update on geological info and well performance

- Gisco: impact of accelerated repayments 16

OM 000357

Reserves_NFI_Res2001_01-02-02.doc 2 22/03/04
V00102209
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Strictly Confidential

Actual versus Fargét

For 2001 the target RRR in the EP scorecard was 79% excluding A&D, or an addition of 1120 min boe at
target production. The actual addition was 710 min boe, or 52% RRR at actual production, well below the
scorecard target (range 50-110%).

EPN | EPA | EPM | EPG | Options

Target 511 228 101 156 123 1120
(exc) A&D) .

Actual 519 (841 ) 74 0 710
(excl A&D)

Delta 5 -117 .03 X2 -123 109
A&D 47 295 -20 -15 0 307
Actual 566 407 -14 59 0 1018
{incl A&D)

The main variances behind the lower than planned RRR were

- None of the strategic options that planned to book reserves in 2001 materialized, e.g. Saudi Gas. T2T,
Salym, Bangestan, Felix, Oscar, Libya etc. The impact was ~123 min boe or ~9% RRR -

- In EPN the negative revisions from Canada and Aera and the overall disappointing results from the UK
were balanced by upward revisions in the Netherlands and Denmark and large first bookings in the USA.

- In EPM results are suffering mainly from Gisco,

Regions BOE Proved Raserves va Target 2001

Egypt (Obaiyed revised FDP) and PDO where new 1o _ H

bookings are not likely to occur in the medium ' R oz -

term. - <
- In EPA China (no booking in Changbei) and = | P

Brunei (legacy debookings) were outweighed by
positive bookings in Malaysia and Woodside.

- In EPG SNEPCO (Bonga SW) and Brazil (despite
6 discoveries) could not book reserves, only to be -
compensated by gas additions in SPDC and — g on | w Da Do omew
revisions in Venezuela. -

Breakdown of Proved Changes by Category
The net change in reserves is the result of Production and Divestments (Sales in Place), the reductions are
mostly offset for 0ilyNGL and only partly offset for gas by increases from Discoveries & Extensions,
Improved Recovery, Revisions & Reclassifications and Acquisitions (Purchases in Place).
' OIUNGL Gas
{mln m3]) [mrd sm3])

Proved Reserves 1.1.2001 1550.4 1592.8

Revisions & Reclassifications 234 33

Improved Recovery 20.9 9.1

Extensions & Discoveries 30.4 27.2 '

Purchases in Place 13.3 475

Sales In Place -3.9 -6.8

Production 2001 -128.8 93.1

Proved Reserves 31.12,2001 1505.6 1592.8

Proved RRR incl. A&D 65% 86%
The gas RRR of 86% is an increase from the 25% in 2000. *OM 000358
Reserves_NFI_Res2001_01-02-02.doc 3 22/03:04
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Strictly Confidential

Proved Developed Reserves

The proved dcvcloped reserves as of 31. 12 2001 stand at 689 min m’ oil/NGL and 729 mrd sm’ gas. showing
an decrease of 22 min m3 and 8 mud sm’ for oi/NGL. and gas respectively after taking account of 2001
production. Proved developed RRR is 83% for oil/NGL and 91% for gas, and 86% for total boe.

QiVNGL Gas

{min m3] [mrd sm3] -
Proved Dev. Reserves 1.1.2001 710.7 737.0
Transfer Undev to Dev Reserves 84.6 79.6
Revisions _ 22.1 5.0
Production 2001 -128.8 -93.1
Proved Dev. Reserves 31.12.2001 688.7 728.6
Proved Dev RRR incl. A&D 83% 91%

Proved developed o0il/NGL reserves increased largely from new developments in USA, UK and Malaysia,
offset by the divestment of Altura and new accounting in Oman-GISCo, Proved developed gas reserves
increased from new developments in Malaysia (F6 compression), UK and USA-SEPCo partly offset by
divestment of USA-Altura, and USA excluding of own use gasl

The three years average proved developed RRR is 95% for oi/NGL, 83% for gas and 79% {or total boe.

Proved Developed Replacement Ratio's {Group) ‘

.............................. e %
e O WG, 0 v}
ol iy W) |
!m
g ................................................................... ,..‘
104, 1 “"’"g.l‘
“u“cmunuﬂnnvnn'uuvmm
OM 000359
FOIA Confidential
Treatment Requested |
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Strictly Confidential
Major Proved Reserves €hanges by Category and Country
Breakdown of the major changes is as follows
OIVNGL Gas
[min m3] {mrd sm3)
Sales in Place (Divestments) -4 Sales in Place (Divestments) -7
Argentina (La Ventana) -2 Pakistan -5
USA (TMR, Aera) -2 Other -2
Purchases in Place (Acquisitions) 13 Purchases in Place (Acquisitions) 48
New Zealand (Fletcher) 12 New Zealand (Fietcher) 3 |
Other 1 USA (Pinedale) 10 }
Brunei (Fletcher) 5
Pakistan 2
Extensions & Discoveries 29 Extensions & Discoveries 27
USA (Holstein, Kepler, etc) 22 USA (Holstein, Kepler, etc) 1]
Brunei (Bugat) 3 UK (Penguins, Carrack) 4
UK (Penguins, Carrack) 2 Brunei (Bugat) 3
Egypt (Rosetta) 3
Others 2 Others 6
Improved Recovery 21 Improved Recovery $
Denmark (Halfdan) 9 Malaysia 5 -
Oman 6 Others 4 2
Others 6
Revisions & Reclassifications 23 Revisions & Reclassifications 3
Sakhalin consolidation 14 Netherlands (Groningen update) 22
Denmark (proved toward expect) 7 USA (Brutus, Mars, eic) 4
USA (Brutus, Mars, etc) 5 Nigeria 6 ‘
USA Aera (Belridge diatomite) -4 New Zealand (Maui - pre-paid) -4
Abu Dhabi (+6 NGL, -5 Qil) -1 Egypt (Obayied) -3
Nigeria-SPDC(+15NGL, -170il) -2 Canada (Sable Island) -3
Oman PDO (adjusted forecast) -8 Oman - Gisco (new deal) -14
Others 12 Others -6 ‘
OM 000360
Reserves NFI_Res2001_01-02-02.doc 5 22/03/04
V00102212
FOIA Confidential
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Strictlv Confidential

Major Issues ~ - h

End of License

n 2001, 18% of EP’s production is in countries where no new reserves can be booked” PDO, Abu Dhabi and
SPDC. This means that if all other OUs had achieved 100% replacement of production, the RRR of EP
would still have been only 82%. The reserves in these OUs have been frozen since it is no longer ‘reasonably
certain’ that the proved forecast will be produced.

- SPDC: the R/P exceeds the license period by 50%, min boe
which means that unless growth materializes soon, Prod, | Proved | R/P | License | Exposed
more then | bin bbls is exposed. 2001 | 1.2002 | years | expity | volume
- Abu Dhabi: at flat production the exposure is pSPRC | 105 | 3170 | 30 2019 1000
200min bbls. Q:u 34 587 17 2014 200
abi
- PDO: here the challenge is to keep production at [ ppo 103 1021 0 3012 100
the 850 kbpd. For every 10 kbpd under that level o 282 | 4778 1300
Shell would have to debook 14 min bbls.
All three OUs are also sensitive to OPEC constraints,
Major ticket bookings
- Gas projects ’ : |
o T4/5, VLNG, Sakhalin not in 2001 :
o Gorgon vs Sunrise: swap? -
W,

- Deepwater in frontier areas not materializing
o Angola: gas disposal showstopper, 70min bbls proved reserves exposure
o Brazil: 6 discoveries, heavy oil, no proved reserves booked
. 0 SNEPCO: Bonga SW and Bolia large discoveries, no proved reserves
- Options
o Saudi gas not in 2001, not likely now before xxx?
"~ o Whale

Qutlook 2002: early signals

- FLNG Namibia, Whale, Sakhalin, T4/5

- EOL, SPDC is now at 100kbpd constrained
- Angola: make or break (debooking)?

- UK
OM 000361
Reserves NFI_Res2001_01-02-02.doc 6 _ . 22/03/04
V00102213 -
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Strictlv Confidential
Proved Reserves 31.12.2001 by Region by Count
Proved Reserves Summary
Crude Oil and NGL in milllon M3 Gasin milliard SM3
Proved  Proved Proved Proved ) BOE
Ressrves  Reserves Prod  DELTA  Repl. Ressrves Reserves Prod  DELTA  Repl Repl.
0MIMc 3112400 . 2000 Ratio 010100 /200 2000 Ratin Ratig
Nethedands 577 4% 075 08 % 413425 39985 14E® 1351 8% 8%,
UK 12892 2% W B X% 109447  WEE 153 1084 &% -15%
Norway nx 2B 500 050 0% 8897 78 208D 0116 94% 9%
Denmark E-RL] 4354 783 433 15B% ’ 30.440 2382 3105 -1.068 B5% T32%)
Germany 33 305 0N an -3% 59422 55998 46 3434 6% 1%
Aystria 1] 023 0.3 000 100% 1476 159 0175 0120 159% 155%
Shel! Qi (USA) 7m0 9717 1618 517 132% B0 W 165R 0085 101% 116%
Shell Oif (Aera) 7% 69.09 173 047 A% 5510 187 07 4243 BXN% 9%
Sheil Qit (Atura) 47.67 000 070 478 £73% 8.068 00 0112 8068 -7104% £788%
Shell Ol (MGC) 186 00 oM 18 1582 0000 QOO 1582
Shell Oil (TMR) 053 0% 016 005 131% 1693 1342 QAR 0S5 AT3% B%
Canads 4716 687 3% 97 W% B30 ! 5193 361 "% 167%
EPN 480.79 4105% 63 5908 A0% 905452 B85BS9 59586 454N 21% 5%
Oman - (POO) 1850 17940 1662 PN 340% 0.000 0000 0.000 0.000 340%
Oman - (Gisco) 1319 1848 238 -470  50% 6693 5547 47 9514 0% 2%
Aby Dhabi plich. 9770 558 5.55 0% 0.0m 0000 0.000 0.00 0%
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Unknown . . e -
" From: Bell, John J SIEP-EPB-P ’ _ R
Sent: 04 March 2002 08:44 .
To: Van De Vijver, Walter SI-MGDWV .
Ce: . Gardy, Dominique D SIEP-EPF; Brass, Lorin LL SIEP-EPB
Subject: RE: CMD input .
Walter,

1. The standardised measure has not traditionally been submitted to
ExCom in the past; it is simply a means of putting a value, based on
actual.end year prices, to our.proved reserves ( which of course were
fully discussed at ExCom). As Dominique said the $ 9 bln drop in IBVe
from BP-2000 to BP 2001 was, at $ 14/bbl. The standardised measure was
for end 2000 $ 63 bln ( as measured at end 2000 actual price of $ 20/bbl
for oil/NGL and $ 14.91/boe for gas) and at end 2001 § 46 bln ( as
measured at ‘end 2001 actual price of § 15.92/bbl and $ 11.44 /boe for

gas) ., -

. The drop in the USA is marked because end year ©il/NGL prices dropped
from § 27.02/bbl to $ 16.24/bbl and gas even more from $ 34.45 /bee to §
12,64/boe. In Europe gas prices remained roughly constant whereas
0i1/NGL dropped $ 22.89/bbl . to § 17.16/bbl. :

All of our competitors will feel similar redustions due to the prices
used for the standardised measure ( moreso for those with larger NA gas
portfolios). ' :

'

2. Re the external auditors

2) the report is- written not by Jan Willem but by Anton Barendregt , who
has been doing this job for some 3 years, and we did moderate it,
particularly in-regard of the negative impact of scorecards

b) the external auditors are simply reporting the facts of our booking
practices relative to others in the industry which in the face of
changing SEC guidance does create an exposure; the external auditors are
simply doing their job, painful though the underlying reserves situation
is for us. : . .

John

----- 0rigindl Messages~e--
* From: Van De Vijver, Walter SI-MGDWV
Sent: 03 March 2002 22:33
To: Gardy, Dominique D SIEP-EPF
Cc: Bell, John J SIEP-EPB-P
Subject: RE: CMD input

Dominique,

Quite amazing:

1) 2!

2) EPB issue

3) we should know

4) why already at CMD?

Regards, .
Walter =

-~<==-~0riginal Message~~--=
From: Gardy, Dominigue D SIEP-EPF
Sent: 03 March 2002 20:59

FOIA CONFIDENTIAL ' - 0224
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To: Gardy, Dominique D SIEP-EPF; Van De Vijver, Walter SI-MGDWV
Ce: Bell, John J SIEP-EPB-P
Subject: RE: CMD input

Walter,

RE:

1)1 have not seen these papers por this standardized measure of the 2001

finacial results.

What I did present at Appraisal was a drop of. some 9 Bln § of Igve

between teh 2 BPlans all at 14 5/bbl. .
2)Nothing to add re comment from auditors on reserves
3)Claims/garantees/Contingencies:managed at OU level ,Will have to come

back on ‘aggregate numbers.

4)I have not reviewed the EP LoR letter yet.

————— Original Message~----
From: VanDeVijver, Walter W.
Sent: 03 March 2002 12:50
To: Gardy, D,

Cec: Bell, John J.

Subject: CMD input

Dominique,

1) looking at the standardized measure in the 2001 finanecial
results, they show a dramatic decrease in value compared to
the year before.l know wehad lost a lot of speculative value
in our options but this reduction of some § 17 billion of
which nearly $ 5 billion in Europe and nearly $ 8 billion in
USA is very painful to look at.This is all in my CMD
papers,never came to Excom,never saw any

background.

2) external audit report to CMD again refers to our reserves
problem ,too early with proved reserves and hegative impact
of scorecards.This is all the farewell present from
Jan-Willem Roosch,has anyone tried to manage him?

3)there is a document on claims/guarantees/contingencies at
CMD also highlighting a raft of EP items.Do we give adequate
profile to these within EP and are we comfortable with
provisions/reserves made (what are the numbers?) . .

4) have you reviewed the EP LoR yet?

Walter van de Vijver-

EP CEO and Group Managing Director

Shell International B.V.

PO Box 162, 2501 AN The Hague, The Netherlands

Tel: +3170377 7427 Fax: 2555 Other Tel: +3170377 1675
Email: Walter.W.VanDeVijver@si.shell.com
Internet: http://www,shell.com

VV.VVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVV

Ihcoming mail is certified Virus Free. -
Checked by AVG anti-~virus system (http://www.grisoft.com).
Version: 6.0.567 / Virus Database: 358 - Release Date: 24/01/2004

2
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Unknown

From: Henry, Simon S SI-Fi

Sent: 25 March 2002 08:07

To: Boynton, Judith G SI-FN

Subject: FW: EB Business day at Business week

judy. would you take this as a no?

comments from walter all valid for fergus’ contribution. simon

From: Van De Vijver, Walter SI-MGDWV
Sent: 24 March 2002 13:03
To: Henry, Simon § SI-FI
Ce: Gardy, Dominique D SIEP-EPF; Boynton, Judith G SI-EN
Subject: RE: EB Business day at Business week
‘mon,

»nanks for your offer.most appreciated,
It may be appropriate but:

- & lot of the Ieaders in the business do feel very bad about the external negative atmosphere because they feel it is not of
their making
- ulimately accountability rest with the EP Excom who set plans for exploration,for NBD development and did not work the
fundamentals of M&A.
- the latest is the embarrassment on reserves replacement some of which driven by reserve bookings that should not T
have been made :H
- operational performance (asset utilisation etc) has been pretty good,Expro sucked last year (management
problem),PDO
failure missed by Excom.Obviously Shearwater and Brutus are technical competency issues.
- we have too many targets out there,some near impossible to achieve and some of them driven by you. \

| basically get sick and tired of looking backwards and will only be interested if it invoives a refreshing and constructive
input.
I will discuss with Dominique.

]
\
Regards, 4
Walter
«=---Original Message----- J
From: Henry, Simon & SI-FI |
Sent: 21 March 2002 08:51
To: Walter Van De Vijver
Ce: Dominique Gardy; Judith Boynton
Subject: EB Business day at Business week

Walter, you are probably aware that the Group day at Business week will include a session on external perceptions,
with a presentation from Fergus Macleod. Given the high profile of the EP business in the investor community, and
probably the interest within your EP community, it struck me that the EP Business day may be an opportunity for me
to share some of the issues with your leadership team. | would certainly be interested in their views on how we can
most positively manage the messages going forwards. | don't know what plans you have in mind for the day, but1
would be happy to discuss possibilities with you if you think this would be time well spent.

Thank for your consideration, Simon

Simon Henry

Head of Group Investor Relations

Shell International Limited

Shell Cenfre, London SE1 7NA, United Kingdom

Tel: +44 20 7934 3855 Other Tel; +44 7799 034799
Email: simon.s.henry@si.shell.com
Internet: http://mwww.shell.com

V00020233

1 DB 00995
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Unknown N
From: Henry, Simon S Si-Fy .
Sent: 02 July 2002 14:46
To: . Van De Vijver, Walter SI-MGDWV
Cc: Powell, Ceri CM SIEP-EPB; Gardy, Dominique D SIEP-EPF
Subject: RE: Enterprise messages

Walter, thanks for the guidance, fully understood. On Enterprise we are
working closely with Lorin and team to ensure we have the right story (=
as you describe it) and information, this particular issue was perhaps
broader about the level of EP capex intensity. I support the closing of
the chapter locking backwards, and concentration on shorter term
delivery until we have a refreshed and more complete EP story looking
ahead.

Simon

----- Original Message-----

From: Van De Vijver, Walter SI-MGDWV

Sent: 02 July 2002 11:17

To: Gardy, Dominigque D SIEP-EPF; Henry, Simon § SI~FI
Cc: Powell, Ceri CM SIEP-EPB

Subject: RE: Enterprise messages

I do not want to go into the totality of the EP story,also having the
benefit of our early input

for next year's business plan where value erosion appears very high on
the agenda again (base production declining faster

with new projects no able to fill the gap towards 3 % and at hlgher
capital intensity) whilst lacking E&A follow-up

into proved (GoM delivery,monetising Brasil,dry holes).

I strongly agree with Dominique comments on the contept proposed.
Storyline on Enterprise at Q2:

~ significant progress on integration and even more ‘confident on claimed
synergy delivery (§5 and pace)

(financials are actually looking worse due to higher cost base and
project slippages/assumptions post 2004,plus tax!)

***** Original Message~~-==

From: Gardy, Dominique D SIEP~EPF

Sent: 02 July 2002 11:45

To: Henry, Simon § SI-FI

Cc: Gardy, Dominique D SIEP~EPF; Powell, Ceri CM $IEP-EPB; Van De
Vijver, Walter SI-MGDWV :

Subject: FW: Enterprise messages

Simon,

Thanks for asking.
I think this is a dangerous route.

Why do we want to come back to the past?No appetite,I think,To give any
opportunity to reopen the debate 5 down to 3 §.

V00230860
Integrating EO as proposed could give the signal that EO was, done to -

help us on 3 % production growth.

| ) VIJVER 0860
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= So in sumary I do not like this story at all.

~~~~~ Original Message----=- !
From: Simon S. Henry

Sent: 01 July 2002 13:26

To: D. Gardy

Subject: FW: Enterprise messages

Dominigue, I would appreciate your advice on the latter in your role as
EP CFO - with Frank not yet available. Attached slide is a schematic of
a thought Phil shared with me about communicating some of the rationale
behind the Enterprise deal. The basic message is that we underspent for
2 years, and Enterprise is, in one sense, a catch up! Over a 5 year
period we have spent on average at the lower end of our $7-8bln range,
and - including 6% from Enterprise - delivered a significant volume
increase. not sure yet what the number may be on vol increase but most
likely 4-5%. also the message is that it is perfectly feasible and
logical to include Enterprise. volumes in statements about vol growth and
reserves replacement, phil seems already mentally to have included
Enterprise resexrves in this year's RRR.

my concern is that i know walter is a bit more conservative around this
subject, and I don't want to get caught between them 1 day before
results announcement trying to decide what our position is. It also
seems like post event rationalisation, as if this is such a good
argument we should have used it on April 2nd.

I haven't discussed this with anyone else yet as 1 'would like your views
on 1) is the argument strong encugh to take forward, and if so 2) (more
inportantly) how should this be handled with Walter?

Please give me a call anytime, thanks, Simon -

VIJVER 0861

&; N ) 2 ’ V00230861

IR FOIA Confidential
. Treatment Requested




0% KB RRES I9SSABES i ment 348-0 Filed 10/10/07 Page 22 of 75 Pagbi8® 28540

From: Gardy, Dominique D SIEP-EPF

To: Henry, Simon S SI-FI

CC: Gardy, Dominique D SIEP-EPF; Powell, Ceri CM SIEP-EPB; Van
De Vijver, Walter SI-MGDWV

BCC:

Sent Date: - 2002-07-02 09:45:14.000

Received Date: 2002-07-02 09:45:14.000

Subject: FW: Enterprise messages

Attachments: Loose slide v02.ppt

Simon,

Thanks for asking.

| think this is a dangerous route.

Why do we want to come back to the past?No appetite,| think, To give any opportunity to
reopen the debate 5 down to 3 %.

Integrating EO as proposed could give the signal that EOQ was done to help us on 3 %
production growth.

So in sumary | do not like this story at all.

-—---Original Message-----

From: Simon S. Henry

Sent: 01 July 2002 13:26

To: D. Gardy

Subject: FW: Enterprise messages

Dominique, | would appreciate your advice on the latter in your role as EP CFO - with Frank
not yet available. Attached slide is a schematic of a thought Phil shared with me about
communicating some of the rationale behind the Enterprise deal. The basic message is that
we underspent for 2 years, and Enterprise is, in one sense, a catch up! Over a 5 year period
we have spent on average at the lower end of our $7-8bin range, and - including 6% from
Enterprise - delivered a significant volume increase. not sure yet what the number may be on
vol increase but most likely 4-5%. also the message is that it is perfectly feasible and logical to
include Enterprise volumes in statements about vol growth and reserves replacement, phil
seems already mentally to have included Enterprise reserves in this year's RRR.

my concern is that i know walter is a bit more conservative around this subject, and | don't
want to get caught between them 1 day before results announcement trying to decide what our
position is. It also seems like post event rationalisation, as if this is such a good argument we
should have used it on April 2nd.
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I haven't discussed this with anyone else yet as | would like your views on 1) is the argument
strong enough to take forward, and if so 2) (more importantly) how should this be handled with

Walter?

Please give me a call anytime, thanks, Simon



sEnterprise acquisition fills the 1999 and 2000 capex
sunderspending gap

EP autonomous capital expenditures 1998 - 2002
mc...s_.o:

Enterprise
acquisition

2000 2001 2002B 1998 1999 2000 2001 2002B
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Unknown

From: * Frost, David DB SEPI-EPA
Sent: 29 September 2002 10:47

To: Gardy, Dominique D SEPI-EPA
Subject: . " FW; Australian Gas Reserves
Dominigue fyi, .

The attached files explain in detail the reserves booking history of both the NWS and Gorgon. As you know we will not
book any additional reserves at the NWS due to the Guangdong contract as they had been previously booked. At
Gorgon, we believe we now have a strong case for leaving the reserves booked, due to the current project activities and
indications from Kogas that they are again interested in taking new LNG volumes. | had requested these papers back in
August when Walter and Linda Cook had questions regarding booking reserves associaled

David 8. Frost

Regional Business Advisor

Shell EP International B.V., '
PO Box 162, 2501 AN The Hague, The Netherlands

Tel: +31 (70) 377 7345 Fax: 3889

Email: d.frost@shell.com
Internet: http://www.shell.com

> —-Qrigina) Message—---

> From: Johnson, Dave SDA-OE

> Sent: 19 September 2002 10:30

> To: Pay, John JR SIEP-EPB-P; Frost, David DB SEPI-EPA

> Ca X Bell, Sarah SDA-OE/21; Faulkner, Andrew A SIG-GPA

> Subject: Australian Gas Reserves .
>

> John / David

>

> Sarah forwarded me a copy of your note of yesterday on the

» above and I thought we should respond not only with comments
> on your note (attached) but also to share a couple of recent

> developments.

>

> Firstly, Sarah has, in the last few days, completed twe Notes

> for Information on both the SDA reserves bookings for Gorgon
>and for NW3. I have circulated these notes to our management
> team for comment and had intended 1o pass copies of bath

> papers to you next week. These papers document the history of
> these reserve bookings and aim to provide a factual basis for

> discussion of SDA resource categorisation in the upcoming

> ARPR 2003 process. I now attach copies of the draft papers

» and would welcome your input, especially with regard to

> interpretation of the updoted reserves guidelines. T must

> stress, however, that I am not et this stage, looking to make

> a decision on the future categorisation of these volumes and

> would ask that you give Tim & myself the opportunity to

> incorporate your input before anything is passed onwards to Walter.
>

GARDY 0025
V00250526
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. .

> Secondly, T presented the background to these bookings to

> both Walter and Malcolm Brinded yesterday morning. Both MD's
> now understand the history and categorisation of these

> volumes, Malcolm commented that had Gorgon volumes been

> currently classed as SFR, we would not currently be able to

> reclossify these volumes as reserves. However, given that the
> booking had already occurred and given the planned activities
> in the first half of next year, it was probably not

> appropriate that they be de-booked just now. With the

> concurrence of both MD's T wish to solicit your opinions

> before any final decision is taken for the ARPR 01,01.03.

>

> As I'm away overseas next week, please contact Sarch if

>you've any immediate queries. I look forward to hearing from you.
s .

» Cheers
>

¥ Dave

Austratia Gas Gorgon Field . NWS Resource

NFF_sarah.ZIP Resouste Categori... Categorisation - ...
> .

>

> David A. Johnson

»> General Manager

> JV Operations & Exploretion

2>

» Shell Development (Australia) Pty Ltd.
"> 250 St George's Terrace, Perth, WA 6000

>

> Tel: +61-8-9213 4812 Fax: +61-8-9213 4678
> Email: david.a johnson@shell.com.au

>
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Treatment Requested _ V00250527




Case 3:04-cv-00374-JAP-JJH Document 348-9 Filed 10/10/07 Page 27 of 75 PagelD: 22845

EPB-P 18 September 2002

Note For File
Australia Proved Gas Reserves

Following the award of the China Guangdong IING supply contract to North West Shelf
LNG, the question arose as to the impact on EP gas reserves in Australia.

There is no impact of this deal on Eptotal 100%-proved gas reserves in Australia. Al
' North West Shelf EP wchnical P85 pFB'eed ga.s reserves (excludmg Gorgon) are alrcady

entire INWS resource bw:. the total econnmwlll\' omduablg volume js ggmg;lg ggj o b Lg

reasonably_cerzan_of being sold and thus commercial (and tec ANty
gum.nu: Q tm reserves bookines as cnecxfled in_the Group Petrolcm'n Rr:source

the la[cst SEC reserves audit carried out in Jat Qber 2u00.

. cOMIRITad-to-CORtIaGE, Under the [eceuth .marded NG X m:u[e, gm QC will be
entided 1o a ;gerccuta«; ¢, currently / 7 :

subsequent payments for the equiry, SDA will be_tequired to reduge its emuqyshm of

proved reserves boolking lwrhe appropriate percentage. Cum—,nd‘v this approximates 10 a

The contract status at the end of 2001 15 summarized in Attachment 1. SDA advises that
the Guangdong deal and other events will have changed the contracrual simation, which
1s currently under review. Arry changes will be reflected at the 31.12.2002 ARPR: Train 5
volumes are likely to be included as committed volumes, but at the expense of Train 1-3
and domestic gas extensions. Regardless, the range of technical reserves for the
Australian subsurface assets (as defined by the Proved and Expectation figures) straddles
the volumes that are considered committed to contract. As such, any adjustrnents to the
contractual siuation are unlikely to affect the EP (technical) reserves situation, apart
from the divestment to CNOOC as described above. '

Auachment 2 provides a summary of the recent changes in proved gas reserves. in
Australia . Substantial proved reserves additions were made in 1996.and-1997, and 1998
principally in the Gorgon, Perseus and North Rankin fields. Woodside has no share of
Gorgon, which was first booked as proved reserves in 19987 (wrong in agachment 2 -
not 19971) in the expectation that project sanction and sales agreements were imminent
with the Kosean narket.. As a resule of the curent marker uncertainty. Goigon volu
were_defined as uncommitted for_the ARPR 1.1.2002—The—propesien—of—resesves
commidied-to-contrmet-was-incransed-in-2001-following-revieneoi-assumnees—thathe
velumes-would-be-broughito-madket-fsee-nbove and-Auachment 1)
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:

Attachment 1

Australia Gas Reserves: Contract Status

EPB-P estimates of the starus at 31,12.2001, based on information supplied by SDA:

Contract Note 100% Shell share
Billion Nm? at 9500 keal/Nm? Direct  Indirect  Total
SDA Woodside Shell

Domestic Gas Contracts a 660 104 - 46 150
LING Contracts a 1013 16.0 70 20
Trains 1-3 Contract Extensions b 2482 39.2 172 56.3
Domestic Gas Contract Extensions b 633 10.0 44 144
Train 4 ab 1364 215 924 310
Wedge b 70 11 05 1.6
Methanex b 51.4 8.1 36 117
Total committed to contract : 106.4 46.5 152.9
As reported at 31.12.2001 (ARPR) 106.4 46.5 152.9

Ezxcluding Gorgom:

ARPR Proved Resesves (technical) 947 429 1376

ARPR Expectation Reserves (technical) 1161 53.0 169.0
Notes:

a Existing contract

b Inchuded as_“commirted” under the definidon (EP 2001:1100. section 4.3.9 ) which siates
that ... “Jn_countries with a malure_gas_markel all gas_reserves, which have a nesr
cerainty of market lake-up can be classified as_commilted..on—the-grovads—that (st
leas)SDA considered that, for the NWS mature market, any contsacy for which either 2-LOI
was in place, and/or with “near cestainty” that the volumes will gvertually be contracted. to
be “committed” under these definftions be-arkered:
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Gorgon Field Resource Categorisation - Rote for Information
11/04/2004
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1. BACKGROURD

The Gorgon Field lies ~150 ms offshore of pampier in NW Australia.
This major gas field (c. 25 Tcf GIIP) was discovered in 1980 and is
operated by ChervonTexaco (57.14% equity) on behalf of a venture
including Shell Development Australia (28.57% equity) and ExxondMobil
{14.28% equity). . .

Proved Gorgon “Reserves” were first booked by SDA at 1.1.1998, at
which point market conditions had supported work to FEED on a 2-
Train, Burrup~based LNG project. A draft 1O0I had been delivered to
Kogas and a high degree of confidence of imminent market capture
existed. :

in mid-1998, there was a down-turp in the Asian economy and despite
receiving a “letter of comfort” from Kogas, the Korean market failed .
to mature as expected.

since that time, technical work has continued - the preferred
development concept now. involving tie-back .of an offshore sub-sea
infrastructure to an LNG plant and/or Domgas plant on Barrow Island.
Significant marketing efforts continued during this period, however,
to-date, no LOI’'s have been secured.

The continued classification of the Gorgon resource volumes as
“Reserves” was re-examined during a Group Reserves audit in October
2000, which repoxted that:

“Maintaining the preliminarily booked volume of Gorgoen gas reserves
was supported on the grounds that a gas market was highly likely to
be established in due course and that it must be considered likely
that an extension of the current S5-year Reteption Lease will be
granted in 2002. "

in April 2002, updated Group Reserves Reporting Guidelines were
issued. These guidelines include an updated and refined definition of
the term “Reserves”; a definition requiring that stringent, technical
and commercial maturity conditions be satisfied before resource
volumes may be included in this category.

This note for information summarises the history of Gorgon resource
bookings and gives an overview of the current level of technical and
commercial maturity of the project, in relation to the criteria set

IS out in the group reserves guidelines. It aims to provide a factual
basis for discussion as to the classification of the Gorgon resource
volumes in the upcoming ARPR 2003 process.
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2. RESERVES GUIDELIRES

Updated Group guidelines for distinguishing resources volumes between
Reserves and Scope for Recovery {SFR) have been issued (Reference 1).
Relevaht extracts are given in PAppendix 1 of this note and are
summarised below.

The term “Resarves” is used for resource volumes associated with a
project that is technically and commercially mature to ‘the extent
that funding is reasonably certain to be secured. Volumes can move
from Scope for Recovery to reserves when:

(1) The Shell Shareholder technical* and commercial**
assurance processes have been satisfactorily passed and no
significant issues exist that could preclude proceeding with
the project.

(2) Support to fund the project is reasonably certain (e.g.
the project survives the business planning processes of Capital
Allocation) and the project forms (or is reasonably certain to
form) part of the relevant business plan.

# Technical maturity - VAR3 must have been completed for major projects.
*Commercial maturity - (i) profitability meets Groups criteria, (ii) market
availability is assured and (iii) Group funding is reasonably certain.

Assurance of market availability for gas projects means either (i)

“the gas must be contracted to sales or (ii) the gas is “considered

as reasonably certain of being sold based on expectation of

availability of markets, along with transportation/delivery

facilities”. A previous third gualification has been deleted from the
, 2002 Guidelines, namely:

wr. “that, whilst not firmly planned, (the gas volumes) have been
ear-marked for future development and hence may reasonably be
anticipated to be sold based upon expectation of availability of
markets and project financing”. .
The new guidelines state that for major projects critically dependent
on new gas market capture, reserves booking should in-principle be
deferred until agreements have been signed, until near project F1D.
They also clearly state that if proved reserves cannot be assigned to
a project, then the related petroleum resource should be
retained/downgraded ag/to SFR i.e. there can be no Expectation
reserves reported without proved reserves.

In addition, Section 3.3.1 of the new guidelines states that
externally reported Group share of ‘proved reserves “is limited to
future production within the existing licence ox contract period,

) including any agreed extensions as may be covered by documented
. evidence” .

4

FOIA Confidential GARDY 0033

Treatment Requested V00250534




Case 3:04-cv-00374-JAP-JJH Document 348-9 Filed 10/10/07 Page 34 of 75 PagelD: 22852

Goxrgon Field Resource Categorisation - Note for Information
11/04/2004

3, HISTORY OF GORGON RESERVES BOOKINGS

An historical overview of Gorgon reserves volumes, as reported by SDA
in its “Annual Review of Petroleum Resources”, is given in Figure 1
and Table 1 below.

16 1

HProven
[8 Expectation

— — —
-9 [ 20 < b L
3 L i i L 2

SDA Reported gas reserves (Tscf)

1.1.1996  1.1.1997  1.1.199%8 1.1.1999 1.1.2000 1.1.2001 1.).2002

Figure 1 Historical overview of Gorgon reserves volumes; _as repoxted in SDA ARPR

All 100% rccoverable hydrocarbon volumes

SDA Annusl Reserves Report Submissi
GAS (T5cf) CONDENSATE (min bbl) Comnment
Proven Expectati Proven Expectation
1.2.1996 0.00 9.40 0 317 No proven reserves booked
1.1.1997 0.00 9.40 0 3Ng No proven reserves booked
1.1.1998 9.50 11.40 109 137 Certificd by NSAT (1P =9.63 , 2P = 12.52 Tscf)
1.0.1999 10,65 12,43 109 1313 Increase as result of two npprias! wells Q4 1998
1.1.2000 10.65 1506 Ho.7 1313 Further increase as result of Shell technical review (proved fixed)
1.1.2001 10.65 15.16 1o 13).3 No change
1.1.2002 10.65 15.16 110.7 1313 No change

Proved Gorgon reserves were first booked by SDA at 1.1.1998, at which
point market conditions had supported work to FEED on a 2-Train,
Burrup-based LNG project. A draft LOI had been delivered to Kogas and
a high degree of confidence of imminent market capture existed.

Gorgen reserves were independently certified in 1998 by Netherxland,
Sewell & Associates (NSAI), immediately after the final twe appraisal
wells were drilled in Q4 1998. The proven volume of 9.63 Tscf was
very close to the 1.1.1998 SDA booked volumes of 9.50 Tscf, and some
10% lower than the Shell reported volumes at 1.1.1999 of 10.65 Tscf.

A technical review was carried out by Operator in 1399 (Ref 6), which
. yesulted in a further increase in technical reserves following
incorporation of appraisal information from the two 1999 wells. This
work was reviewed by SDA (Ref 7) and resulted in an increase of
‘technical’ volumes from 10.65 Tscf to 12.59 Tsef proven (12.43 to
15.16 Tscf Expectation). However, due to market availability
uncertainty at the time SDA deemed it cautious to freeze the 1.1.2000
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ARPR reported proven reserves at the 1.1.1999 level of 10.65 Tscf.
This number has been frozen ever since - a decision supported by the
2000 SEC andit as described below. Hence the currently reported
proven volumes are some 20% lower than the technically accepted
volunes. :

A more detailed breakdown of the gas and condensate volumes as booked
in SPA’s 1.1.2002 ARPR is given in Appendix 6.

Chevron currently carry Gorgon récoverable gas volumes as 12.4 Tscf
{P90)} and 14.8 Tscf (Expectation) (Ref 5), although it is believed
that they do not report SEC proved volumez and carry under a Scope
for Recovery Category. These volumes are very close to the 1999 SDA
technical review.

3.1  SEC Proved Reserves Audit 2000

Continued booking of Gorgon reserves was supported by the Group
Reserves audit (October 2000), as summarised below.

“"Maintaining the preliminarily booked volume of Gorgon gas reserves
(first done at 1.1.1999) was supported on the grounds that a gas
market was highly likely to be established in due course and that it
must be considered likely that an extension of the current 5-year
Retention Lease will be granted in 2002.

Further extracts from the reserves audit findings axe shown in
Appendix 2, and conclude that there was little doubt that a market
for Goxgon gas would be found in the long term. Group reserves
reporting guidelines at the time allowed this gas, in-principle, to
be reported as reserves. One outstanding issue related to whether or
not the current retention lease (expiring in 2002) would be renewed.
Although there was little doubt that an extension would be granted,
there was no automatic right and Group guidelines were not ¢lear on
the issue as to whether this would affect a reserves booking. As such
it was recommended to maintain the current booked volume of Gorgon
proven reserves of 10.65 Tscf (even when the actual volume had been
superseded by a 20% larger volume, following new technical work). and
not book. any increases until either the Retention Lease had been
extended or until e.g. a letter of intent with a prospective buyer
had been signed.
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4. BENCHTEST OF GORGON VOLUMES AGAINST 2002 GROUP GUIDELINES

4.1 Technical Maturity

The following summarises the status of The Gorgon project technical
maturity at 1/9/02:

1. Gorgon technical reserves have been independently certified by
NSAX (bec 1998, Ref 3). A comprehensive review of the
operator subsurface work was undertaken by SDA in late 1999
(Ref 7).

2. Significant work has been carried out to improve the 1998
development scenario, with a sub-sea tie-back to Barrow Island
LNG facility currently the preferred option. Economics of the
current 1-Train LNG-based scenario are robust to + 30% CAPEX
(summarised in Appendix 3).

3. A full EP VAR3 and GP VAR2 are currently planned foxr Q2 2003.
In preparation for this VAR a sub-surface technical review is
planned for September 2002. Within this timeframe a detailed
cost review of the onshore Barrow Island LNG plant is also
planned,

4. Operator has submitted the 2002 Retention Lease renewal and
results are pending. It is highly likely that renewal will be
granted, on the strength of significant technical and
commercial work done to-date, although the minimal work
obligations proposed by Operator could be challenged. Hence
the currently booked Gorgon proved reserves are not strictly
limited to future production with existing licence periods
{Section 3.3.1, ref 1), although it is considered highly
likely that these production licences will be granted in the
future.

5. One key issue for the current development scenario is access
to Barrow Island. A sustainability review (Economic, Social,
Environmental) of a Barrow Island development is cuxrently
being ‘carried out by the State Government - an ‘in-principle’
decision is expected from Cabinet mid-2003, after which a
normal Environmental Impact Assessment. would be required.
Fall-back options include using a GBS-mounted LNG plant {FLNG
technology) close to the island or seeking Government support
for a pipeline to the mainland.

6. Another key technical issue is related to the sequestration of
large volumes of reservoir CO, in a local aquifer system.
Significant technical work has been carried out, with results
indicating that the aquifer can easily accommodate the
volumes, with minimal risk of losses to surface. However,
underground €O, sequestration has not yet been carried out in
Australia. Considerable industry-academia reseaxch is being
progressed on this issue, funded by SDA and ChevronTexaco
amongst others. :
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4.2 Commercial Maturity

A project is deemed commercially mature, when (1} its profitability
meets the Group’s criteria {(as applied through Shell’s corporate
Capital Allocation process), (2) market availability is assured (see
below) and (3) funding by the Group is ‘reasonably certain’. These
three criteria are addressed as follows:-

Profitability meets Group’s Criteria

Appendix 3 summarises the current integrated economics for a 2009
RFSD to a l-Train LNG plant at Barrow Island (7 year ramp-up).
Business Plan Integrated project economics at Mid PSV were NPV7 S5S
1SS 200 million and VIRT 0.32. Project economics are currently robust
to +30% CAPEX at current LNG mid~P3V.

At low PSVs the project is exposed, but there is scope to mitigate
this. (and make project NPV, VIR neutral at Low PSV) by structuring a
variable transfer price.

Market Availability is Assured

A down-turn in the Asian economy around mid-1998 resulted in the
Korean market not maturing as expected, although a “letter of
comfort” had been secured from Kogas. Since that time significant
marketing efforts to find alternative markets have continued and
technical solutions to a 1-train design case as well as Domgas
development scenarios have developed — however to date no LOIs have
been signed.

Although sales are not yet contracted and tough competition exists
within the Asia Pacific region, SDR considers that the gas is
“reasonably certain of being sold based on an expectation of the
availability of markets” as follows:

1. The current Gas and Power Asia-Pacific supply-demand picture,
as shown in Figure 2 below, suggests a reasonable base case
expectation for Australia to capture sufficient volumes for
three new LNG trains (after NWS Train 4) gver the hext decade,
i.e. two trains into North East Asia and one into 05 West
coast - with two or four in the Low and High cases
respectively. The rational for this level of market capture is
described in SDA Gas Master Plan (Ref 2), which has been
endorsed by both SDA management and GP Excom.

2. In the expected three-train growth scepario, it is considered
probable that the NWS T5 and Sunrise FLNG will secure two of
the trains. For the third train it is currently considered
that NWS T6 is extremely unlikely to be successful in
competition with Gorgon for a number of reasons (outlined in
Ref 2). Hence - on condition that the Gorgon venture is
successful in pursuit of a green-field development -~ it is
considered reasonably certain that market availability exists.

3. A draft LOI has been developed with Sasol-Chevron to provide
an initial volume of 4 TCF for a GtL plant, to be built on an
integrated site with the LNG plant on Baxrow Island. Fiscal
support for GtL is required from the Federal Government -~
whose position is expected to be made clear within the next
months. In the event of a positive decision it is likely that
the LOI will be signed in the near future, to be followed with
an SPA in approximately one year.
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4. Evidence of the intense commercial work currently being
carried out is shown in Chevren’s “OPREP” roadmap in Appendix
5.

Tn summary, Gorgon is a majoxr gas project dependent on new gas market
capture. Agreements have not yet been signed and it has not yet
reached FID, although it is considered reasonably certain that market
availability exists. ’ N

130 : ! HIGH casel

Australian
Projects

OPEN Supply! Demand [mipal

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2010 2020

Pigure ? Asia Pacific Supply and Demand outlook (includes DSA West Coast) - Ref SDA
Gas Master Plan, April 2002.

Punding by Group is Reasonably Certain

Although described in the SDA Gas Master plan as a ‘firm’ project,
the Gorgon project has not yet been tested in the Capital Allocation
Base Plan process. It is included in the SDA Business Plan 2003-2007
as an Option.

4.3 Benchtest Summary

From the above discussion, the current categorisation of Gorgon
resource volumes as “Reserves” is considered eguivocal. A strict
interpretation of the guidelines might suggest that reclassification
of these volumes, as S5cope for Recovery, would not be unreasonable.
However, it may also be argued that current and planned near~-term
activities might lead to confirmation of the booking of the resources
as “Reserves”. .
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5. POTENTIAL ISSUES / RISKS

The following paragraphs highlight a number of other issues /
considerations that are affected by the choice of resource category
to which Gorgon volumes are assigned:

5.1 Raeserves Replacement Ratio.

Re-categorisation of the Gorgon hydrocarbon volumes as SFR, would
lead to reduced SDA and Shell Group reported proven reserves of 10.65
Tscf. The impact of such a move on Reserves Replacement Ratio needs
to be quantified and managed.

5.2 Market Confidence in Gorgon Davelopment

De-booking Gorgon reserves could potentially have a detrimental
effect on the current marketing effort. Potential customers would
query why Shell no longer had reserves confidence. However, as
previously noted, it is believed that Chevron Texaco do not carry
their equity Gorgon volumes as “Reserves”.

5.3 SDA Financial Accounting

PRRT Status

The status of Gorgon volumes (in Reserves or Scope for Recovery
category) will have no effect on SDA’s PRRT status unless either (i)
future exploration activity in the permit were to be effected and/orx
(ii) Gorgon were to be farmed-out or relinquished. None of these
scenarios would be a likely result of de-booking Gorgon volumes to
the Scope for Recovery category.

Statutory Accounts

The statutory accounts carrying value for the Gorgon WA 25-P permit
is AS155.1 million (cf Appendix 4). These historical costs
predominantly relate to exploration and appraisal wells in both the
Gorgon and West Tryal fields, Cdntinved carrying of these historical
costs is Jjustified as long as  the SODA "is actively pursuing
development and is largely independent on the categorisation of
Gargon volumes as SFR or reserves.

5.4 Exploration/Appraisal Carry

The group carrying value for Gorgen is currently A$32.9 million,
comprising:

+« Gorgon 3 A$12.9 million

e« Gorgon 6 A$4.9 million

» Gorgon appraisal A$9.9 million
¢ IAGO 1 AS2.4 million

s Mob/Demob A$2.8 million

These costs are being carried on the basis that we have plans to
develop Gorgon volumes in the future. A de-booking of volumes from
_ reserves to Scope for Recovery would be on the basis that the volumes
are not deemed commercially/technically mature at this stage but
would not imply that SDB no longer plan to develop the reserves. AS
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with the statutory accounts position, there should be no reason to
write these costs off against EP NIAT.

5.5 Depreciation

Gorgon volumes are not being carried in the SDA depreciation
calculations, hence a de-booking of volumes to Scope for Recovery
would have no effect on SDA’s depreciation position.
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APPENDIX 1

GROUP DEFINITION OF RESERVES (EP 2002-1100)
Resource Volume Classification - Definition

A . petroleum resource is any accumulation of hydrocarbons that is
kxnown or anticipated to exist in a sub-surface rock formation,
located in the company's current exploration and production acreage.

Resource volumes are reported as the quantities of sales product for
crude oil, natural gas and natural gas liquids. ‘The corresponding
quantities of field recovery should be maintained by the 0U (See
Appendix 6). The reporting of petroleum resource volumes should
further indicate the petroleum type, the reporting units and
conditions, and the Group share.

Reserves and Scope for Recovery (SFR) (Figure 1)

Resource volumes are tied to the project or activity that develops
them and are generally reported by field. The term reserves is used
for resource volumes associated with a project that is technically
and commercially mature to the extent that funding is ‘reasonably
certain’ to be secured. Resource volumes that do not meet these
oriteria are classified as Scope for Recovery (SFR). Proved reserves
are the portion of reserves that is reasonably certain te be produced
and which will be reported externally. If no Proved reserves can be
assigned to a project, then the related resource volumes are to be
retained as SFR. )

The concept of ‘reasonable certainty’ requires ‘hard’ field data,
contracts and thorough evaluation to underlie the numbers. The
implication is that as more data becomes available, upward revision
is much more likely than negative revision.
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Technical and Commercial Maturity

For a resource. volume to pass from scope for xecovery (SFR) to
reserves (for internal as well as external reporting), the associated
project(s) will ‘have to reach both technica)l and commercial maturity.
This is deemed to be.the case when: -

1. The Shell shareholder assurance processes have been
satisfactorily passed both technically and commercially and no
significant issues that could  preclude proceeding with .the
project existl. e T :

2. Support to fund the project is reasonably certain (e.g. the
project survives the business planning processes of Capital
Bllocation) and the project forms (or is reasonably certain to
form) part of the relevant business plan.

Major reserves volumes that axe no longer judged to be commercially
mature ;hould only be de booked after thorough (re-)evaluation.

Project Basis

Reserves being future hydrocarbon product available for sale are tied
to projects (development) and activities {production operations). A
project is any planned creation or modification of wells, surface
production facilities and/ox production policy, aimed at changing a
company’s sales product forecast. The aggregated production forecast
of an OU must therefore be consistent with its reported reserves.
This also holds for the ‘proved forecast’, as defined by the
aggregated ‘reasonably certain’ amount of hydrocarbons forecast to be.
produced by the appropriate development/production scenario, duly
respecting license duration and overall constraints (e.g. quota).

Technical Maturity

For a project to be technically mature, there should be a documented
definition of a viable project that is anticipated to be implemented
with ‘reasonable certainty’. Such project definition should be based
on resource and development scenario descriptions, with
drilling/engineering cost estimates, a production forecast (including
sensitivities) and economics.

For project reserves to enter into the proved category, independent
review and challenge is required (as a control) to preserve integrity
of the external disclosures. For major projects such xeview is
routinely executed through the Group’s Value Assurance Review,

. process. Note that concept selection (VAR3) must at least have been
completed. In all cases, there should be ‘reasonable certainty’ that
nothing is standing in the way of a firm development plan (i.e. there
are no technical issues that could de-rail the project).

For smaller projects a documented development plan should suffice,
which may be notional if a well-established analogue i5 in place. The

1 Examples: Gas sales contracts, najor infrastructure needs, government approvals, un-ried technology V00250544
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quality of such plan should be a sufficient basis on which to judge
the lik€lihood of project funding (see below). -

Commercial Maturity

A project is deemed commercially mature, when (1) its profitability
meets the Group’s criteria (as applied through Shell’s corporate
Capital Allocation process), (2) market availability is assured (seeg
below) and (3) funding by the Group is ‘reasonably certain’.

assurance of market availability for oil (and/or NGL) means at least
the ‘reasonably certain’ availability of a pipeline to a shipping
terminal or other outlet (e.g. a refinery), whilst for gas this means
that the product is:

1. contracted to sales; or .
2. considered as reasonably certain of being sold based ‘on an

expectation of the availability of markets, along " with
transportation/ delivery facilities. . :

For major gas projects critically dependent on new gas market
capture, reserves booking should in principle be deferred until
agreements bave been signed, which is generally at ox around project
sanction (FID).

The condition of marketability for gas reserves also applies to the
NGL products of a non-associated gas project: If the gas market is
not assured, neither the gas nor the NGL volumes can be reported
externally.
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APPENDIX 2

Extracts from SEC Proved Reserves Audit — SDA 9-13th Oct .
: 2000

“Some 10 Tef (or 86 bln m3 Group share) of proved gas reserves have
been booked for the giant Gorgon field since 1.1.1999. This was done
on the strength of work done by the operator (WAPET, later Chevron)
showing that development of this field through an LNG facility
(stand~alone or, preferably, shared with the existing Woodside /
North West Shelf LNG facility) was commercially robust. An important
challenge is finding a buyer in a market that is fully supplied until
2005 and in which there is still significant competition thereafter.
In the long term, however, there can be little doubt that a market
will be found for. this gas in’ the East- or South Asian rim. Hence,
the Group reserves reporting guidelines do in-principle allow this
gas to be reported as resexrves. .

The outstanding issve is whether the stated Gorgon reserves can be
shown to be producible within the prevailing production licence.
Gorgon is presently held under a Retention Lease, renewable for
successive periods of 5 years under the condition that the field can
be considered likely to become commercially viable within the next 15
years and that the lessee is actively pursuing the evaluation of
commercial viability, including the conclusion of long term sales
contracts. The current Retention Lease expires in 2002. Although
there is little doubt that, on the strength of the significant
technical and commercial work done todate, an extension of the
Retention Lease will be granted, there is no formal right to this
extension. Hence the Group guidelines are not fully clear on this
issue.

The practical way forward (and recommendation from this audit) is to
maintain the presently booked volume of Gorgon reserves (even when
the actual volume has been superseded by a 20% larger volume,
following new technical work) and not book any increases until eithex
the Retention Lease has been extended or until e.g. a letter of
intent with a prospectiveé buyer has been signed.”
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APPENDIX 3

SUMMARY OF CURRENT ECONOMICS

The following economics for 1T LNG onshore BWI to End of Reserves
{including wellhead compression) show that even at +30% capex project
remains robust with VIR > 0.2 at mid PSV. Ramp-up assumption of 7 yr
is pesismistic, . '

At low PSVs the project is exposed, but there is scope to mitigate
this (and make project NPV, VIR netural at Low PSV) by structuring a
variable transfer price.

Note that CA 2003 submission for Stand-alone Gorgon LNG indicated
100% EP NPV (7%, mid PSV) of 200 mln USS with a VIR of 0.32.

.Integrated Economic Results -~ 1T ING EoR @ BWI

Profitability Indicators
NPV USSMM (100%Equity, RT 1.7.2002)

Project Screening Value ™ VIR T %
Low PSV ) (147} -0.10
Medium PSV 697 0.49

High PSV 1272 0.90"

Sensitivity Analysis for Medium PSV

Iton . NPV US$MM (100% Equity, RT 1.7.2002)
7 VIR 7 %
Gas transfer Price 0.70 738 0.52
1.00 615 0.44

Capex +30% 30% 392 0.21

Assumptions

Depreciation - 20 yrs u/s, 15 yrs d/s

FX — $R/US$0.55

Full PRRT

7 yr Ramp-up

RFSU 2009

Gas transfer Price = US$0.80/mmBtu

LNG PSV: CIF Tokyo Bay less US$$0.68/mmBtu freight
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APPENDIX 4

STATUTORY ACCOUNTS FOR WA-25-P

SDA ~ CAPITALISED INTANGIBLES
. ENDING DECEMBER 2001
Parmits Description . wall numbex

WA25P spar 1
1,417,000.00
bluvebell MES09
APO1/AP06 : 4,704,000.00
gorgon 1 MES00
5,850, 000.00
sultan 1
1,302,000.00
nth tryal 1
: $54,000.00
nth gorgon 1 MES05
7,599, 000,00
west tryal 3 MA901
8,306,000.00
west tryal reentry APOLIMESO3
2,475,000.00
general drilling APO1MOBLN
west tryal 2
. ) 862,000.00
central gorgon MAS10
15,824, 3%4.00
venture 1 APDIMES22

3,624,000.00

permit total

28,000.00
surveys/eol to 31/12/87) APOIMED23
1,280,000.00
WA2S /WAZOSP/WAZ 13D APOIMES4?
96,548.99
Xu APDIMES60
723,398.00
YANNUT APO1MES61
. 244,675.00
CUE o APOIMED62
. 602,244.00
North gorgon APOIMES4S
7,844,374.00
ORI One
Secure Old WE
287,718.00
256M
550,089.72
Gorgon 3
13,235,036.41
Gorgon 6

4,898,580.80
Trans Gorgon
42,503.00
surveys wef 1/1/88
10,161,000.00
allocate from AP0l
2,495,500.00
Tago 1
2,381,054.90
Pre drill WAZ3
16,760.47
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casing
58,553.41

explore,off, lab
57,655,923.87

WASGP . --permit total R . ©* 155,119,354.57
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1. BACKGROUND

This note for information summarises the current methodology used to
determine externally reported proved reserves for the North West
shelf group of gas fiélds. It summarises what was defined as
“committed” under the Shell guidelines at ARPR1.1.2002, and gualifies
the impact that the recent successful CLNG contract will have on
proved reserves bookings.

The entire expectation “economically and technically” producible
resource base -(excluding Scope for Recovery) for the NWS is currently
booked as expectation reserves. Of this expectation volume,
historically the entire P85 technical volumes have been externally
reported as proved . reserves, regardless. of -the status of signed
contractual volumes. This is on the grounds that [gquote from 2000
SEC auditl]..

# there are likely to be ample -opportunities for expansion of the LNG
‘market in South and East Asia, particularly post 2005. Although there
is competition on the supply side, there can be little doubt that
buyers can eventually be found for all economically producible gas on
the NWS”,

Rlthough contracts have not been signed which cover the entire NWS
resource base, the total economically producible volume is considered
to be reasonably certain of being sold and thus commercial (and
technical) maturity requirements for reserves bookings as specified
in the Group ' Petroleum Resource Volume Guidelines are deemed to be
satisfied. This methodology was sanctioned during the latest SEC
reserves audit carried out in October 2000.

There is a legal right under the “Petroleum Submerged Land Act” to
extend production licenses beyond 2022, thus reserves have been
recorded for the total producing field life.

As a result of the SEC audit in 2000, the proved reserves volumes fox
the NWS gas fields were further increased by assuming Proved
Developed volumes for mature fields to be equal to Expectation
Developed volumes. Thus since 1.1.2001 the Proved reserves volumes
are greater. than the sum of the individual P85 field .volumes as
" provided by Operator. Currently only the North Rankin field is
" considered to be mature - thus the increase to date has been minimal.

The result of probabilistically adding the field volumes has not been

included in the externally reported proved reserves volume. If this

were to be done it would add a further 2 TCF to the total proved .
volumes.

Under the recently awarded CLNG venture, CNOOC will be entitled to a
percentage, currently ~5%, of NWS expectation reserves, vhich will be
divested equally from the current six NWS JV partners. Upon
finalisation of this contract, and subsequent payments for the
equity, SDA will be required to reduce its proved reserves booking by
the appropriate percentage. Currently this approximates to a
reduction of ~0.2 Tscf Shell direct share proved reserves.

FOIA Confidential
Treatment Requested

GARDY 0053
V00250554




Case 3:04-pv-00374-JAP-JJH Document 348-9 Filed 10/10/07 Page 54 of 75 PagelD: 22872

NWS Gas Resource Categorisation - Note for Information
11/04/2004 :

2. HISTORY OF NWS RESERVES BOOKING

An historical overview of the 100% Ultimate Recovery Proved volumes
‘(reserves + cumulative production) as reported in the ARPR since
1.1.1996 is shown in the following figure. Details, change
explanations and Shell direct share volumes are shown in Appendix 1.

History of NWS Proved reserves

B Proved UR
30.00 ) (100% Tsef)

25.00 4
20.00
15.00 1

10.00 A

Proved UR (100% TSCF)

5.00 -

1..1996  1.1.1997 1.1.1998 1.1.1999 1.1.2000 1.1.2001 1.1.2002
ARPR year

Historically NWS reserves have been booked by Shell Development
Rustralia on a field-by-field technical and commercial maturity
basis, irrespective of the volumes associated with signed gas

contracts in place. This was on the grounds that there are likely to
be ample opportunities for expansion of the LNG market in South and
East Asia, particularly post 2005. Although there is competition on
the supply side, there can be little doubt that buyers can eventually
be found for all economically producible gas on the NWS. Thus market

availability criteria set out in EP 2001-1100, Section 2.3.4,

{extracts in Appendix 2) wereé deemed to be satisfied for all

economically producible gas. Under this scenario the successful China

deal only serves to accelerate proved reserves production from
“currently assumed contract extensions.

Major changes of externally booked proved reserve since 1996 have
been as follows:-

s At 1.1.1996 only four fields were considered technically mature
(Angel, Perseus, North Rankin and Goodwyn) . Recovery factors
were low and did not include depletion compression.

+ Major increase at 1.1.1997:~ The Eche yodel field was

. considexed technically mature for the first time. Significant
increased recovery for North Rankin and Perseus as a result of
compression being included.
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e Major increase at 1.1.1998:~ A number of smaller gas fields
{Dixon, Keast, Dockrell etc) were transferred from SFR to
reserves post technical/economic studies. North Rankin and
Perseus recoveries increased as a result of simulation work and
production data.

» Minor decrease at 1.1.1999 - as a result of Goodwyn drilling
results '

+ Minor decrease at 1.1.2000 - various technical revisions
Minor increase at 1.1.2001 - Gaea discovexry and increasing

North Rankin proved developed reserves to equal expectation
developed volumes post SEC recommendation for mature fields.

s Minor increase at 1.1.2002 - as a result of including Athena
volumes for the first time (extension of Perseus field into
non-equity acreage).

The above changes reflect technical reécovery factor changes,
discoveries and maturation of field specific volumes from SFR to
reserves with the execution of technical/economic studies. They do
not reflect changes in the volume of gas committed to signed
contracts.

3. SEC AUDIT OCTOBER 2000

SDA proved reserves as at 1.1.2000 were audited by the Group Reserves
Co-ordinator (Anton Barendrecht) in October 2000. The inclusion of
all economically producible NWS volumes into proved reserves
(regardless of signed contracts) was endorsed. In fact it was
recommended to increase externally réported proved reserves for
mature fields by booking expectation, as opposed to P85, volumes.
Specific audit review comments pertaining to technical/commercial
maturity are as follows:

Table 1 extraction from SEC reserves audit check-list

' VOO
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2.09 | Have all proved gas | Not all of these. There is
reserves been contracted|still uncontracted gas in- the
to sales NWS fields.

2.10 If not - can’ they | Existing NWS gas buyers are
reasonably be expected to|likely to be guite willing to
be sold in existing | extend current contracts:
markets and through | Existing facilities’ life span
existing facilities? is not seen as a constraint

2.11 If neither, can they | There are likely to be ample
reasonably be expected to | opportunities for expansion of
be developed and sold in a | the LNG market in South and East
future market? - Asia, particularly post 2005.

Although there is competition on

the supply side, there can he '
little doubt that buyers can

eventually be found for all

economically producible gas on

the NWS.

1.16 | Are projects technically| Those projects pertaining to
mature or is further data |proved reserves are mature,
gathering necessary? with the possible exception of

: Egret, where the low reserves
estimate dees not appear ' to
- pass screening criteria

2.01 Are projects commercially] Yes ; those that  are not are
mature ({positive NPV for | classified as SFR
Group ref criteria over a .
range of possible future
scenarios/low case
reservoirs?

2.02 | Are projects economically | Yes, with the possible (minor)
viable exception of Egret)

4. EXISTING LICENCE PERIOD

Whilst there is little doubt that buyers can eventually be found for
all economically producible gas on the NWS and market availability
criteria can be satisfied, externmally booked proved reserves should
be 1limited to future production within the existing production
license period, unless there is a legal right to extend the
production license (EP 2001-1100, Section 4.3.1) The NWS production
licences expire in September 2022. Under the PSLA (Petroleum
Submerged Land Act) the NWS venture have a statutory right to extend
the production licences until the end of field life. Thus reserves
have been recorded for the total producing field life.

5. COMMITTED VOLUMES

The guidelines for committed gas at 1.1.2002 (EP 2001-1100,
4.3.9, unchanged in the updated 2002 guidelines ) state that

section

nIn countries with a malure gas market all gas reserves, which have a near cerlainty of
market take-up can be classified as committed” . .

. V00250557
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Undex these definitions SDA considered gas reserves to be "Committed
" Reserves™ if there is an LOI in place or if there was a "near
certainty” that the volumes will be marketed. For the ARPR 1.1.2002
it was concluded that Current Domgas Contracts & LNG Contracts, NWS
trains 1-3 & Domgas extensions to 2029, and Methanex but not Syntroleum or
BHP DRI could be classified as committed volumes as summarised in the

Committed Volumes as at 1/1/2002 (Tsct, 100%) ARPR 2002
Production as at 1.1.2001 . 6.40
Remalning contract volumes as af 1.1.2001:-

Current Domgas Contracls 2.26 ¢
Current LNG Contracts 3.47
T1-3 Extensions 8.50
Domgas Extensions : 217
T4 : ’ 4.87|
Wedge 0.24
BHP DRI 0.00
Syntroleum 0.00
Methanex 1.76
Remaining contract volumes at 1,1,2001 23.07
Production as at 31/12/2001 6.96
Remaining contract volumes at 1.1.2002 22.51

following table:-~

Out of the expectation NWS reserves volumes of 24.6 Tscf, 22.51
Tscf was considered “"committed" under the guidelines/assumptions
above. This resulted in an indirect share "fraction of committed
expectation " of 91.7%. Externally reported proved reserves of 20.0
Tscf (100%) were reported at 1.1.2002 i.e. under the interxpretation
of “committed volumes as discussed above, the committed volume
exceeded Proved reserves.

The above reflects a snapshot as agreed at 1.1.2002, clearly the
impact of China and other events will have changed the situation.
CLNG volumes will now be included as committed - but at the expense
of Train 1-3 and Domgas extensions. The latest view of post-China
committed contracts is currently under investigation and will be
included in the ARPR 1.1.2003. It is possible that extensions to
current contracts will no longer be considered as committed.

6. IMPACT OF CLING DEAL

Under the recently awarded CLNG venture, CNOOC will be entitled to a
percentage, currently ~5%, of NWS expectation reserves, which will be
divested egqually. from the current six NWS JV partners. Upon
finalisation of this contract, and subsequent payments for the
equity, 5DA will be required to reduce its proved reserves booking by
the appropriate percentage. Currently this approximates to a
reduction of ~0.2 Tscf Shell direct share proved reserves.
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APPENDIX 2  Extract from  EP-2001-1100 -
Requirements for commercial maturity for reserves
bookings

2.3.3 Commercially Mature

A commercially mature project is' commercially viable over a
sufficiently large portion of the range of possible scenarios that
reflect the remaining resource uncertainties as well as the remaining
commercial uncertainties, including the availability of markets (see
below) . The definition of what constitutes ‘a sufficiently large
portion’ may vary from case to case but it does require the project
NPV for the proved reserves scenario to be positive for appropriate
commercial criteria. It is also likely to include an assessment of
the capital exposure in case of project failure due to adverse
resource realisations. The selected range of scenarios should be
documented and auditable,

2.3.4 Market availability
An essential requirement for commercial maturity is also that a
market must be available or reasonably expected to be available for

the hydrocarbon products. For oil and NGL this means at least the
(expected) availability of a pipeline to a shipping terminal ox other
outlet (e.g. a refinery). For gas this means an expectation that

access to a gas market will be available, i.e. the gas must be:

1. contracted to sales; or .

2. considered as reasonably certain of being sold based on a

' reasonable expectation of the availability of markets, along
with transportation/ delivery facilities that are in place; or

3. whilst not firmly planned, have been earmarked for future
development and hence may reasonably be anticipated to be sold
based upon expectation of availability of markets and project
financing.

For major gas projects critically depending on new gas market
capture, reserves booking should in principle be deferred until
agreements have been signed, generally at or around project sanction
(FID} .

The condition of marketability to gas reserves also applies to the
NGL  products of a non-associated gas project. If the gas market is
not matured (or likely to be matured) and the go-ahead of the project
is still-gncertain, neither the gas reserves nor the NGL reserves can
be booked.

2.3.5 Commercially Viable
A scenario is commercially viable if the NPV is expected to be
positive under the applicable (or expected) terms and conditions for

the acreage and for the current advised Group reference criteria for
commerciality.

2.3.6 Economically Viable

A project is economically wviable if the expected NPV under the
applicable terms and conditions for the acreage exceeds the
separately advised Group project screening criteria or if the project
has already been approved by shareholders. Projects generally have to

demonstrate economic viability in orxder to obtain investment approval
{See Ref. 13).

FOIA Confidential
Treatment Requested

8 GARDY 0058
V00250559




Case 3:04-cv-00374-JAP-JJH Document 348-9 Filed 10/10/07 Page 59 of 75 PagelD: 22877

NWS . Gas Resource Categorisation - Note for Information
11/04/2004 -

FOIA Confidential V00250560

Treatment Requested
B GARDY 0059



Case.3:04-cv-00374-JAP-JJH Document 348-9 Filed 10/10/07 Page 60 of 75 PagelD: 22878

z 8 2
- B [ ]
o1 = 4 ° o
g =2 Ire] >
=i 2 o
= o o
. O m <
O m > )
< B
S5
i =
uaijonposd QROT 195YC pue Papnidul S8LUNICA Buayly 1y SiL'E %64'G1 ZzZo 699 866l £48 00z
SPjéy alnjew 40} uciiepuawLddLel 93S 0002
180d sawnjoa uole13adxs o) paseardlt percsd Bupjuey yuon FA' A oze %¥rLGl £90 VA g4 pE'DC El'g ine At
‘Aisroosp B8RD
Sawnoa 18P :
jl8ys peseaiou Ul paynsas s1eys 138.Ip ||2US JO UOHENIJRI3Y oY BLE %¥9'si 05’0 98’6z yEOT 5G 0ozt
“S3UIN{0A 94,00] Ut USIISNPA) SUCISIASS (BIIULIB) J0 198)8 JaN
AN padoid ul uoHonpal - sinsal Buljip uAMpooy LEE 90€ %8 YL £S0 gE'C EViC £6'Y 666111

"ejep ainssaid pue uonINpPoId Jo
uoE[MUIS Pejielsp pue xom Buyiapowl floaesal jo asusnbasued
e se Buisealouy 10198} A18A0I9) SNSSIB/UNUBY HON . . . L . . . .
‘5818561 O} H4S [BIFBLILIOS WCH PRLIBJSUEI] 68t £TE %L1 Ge'y 66'8Z L9Ze BEY 856411
a1am (X0} pue o|odepit 's0jdinaguiyue: ‘dasq uaquie]
‘1314200 15E2>{ UoXi() SP[el seB SAAN Ja|[ews Jo 18qinu

awi} 1si 10) a:njeL AfeIMUY3a] Se papn|out sawnjos [3pOA 0433

‘snasiad pue upjuey YHON 10} papnj3ul 61°€ G9°¢ %9 Tl 06 YE'CT aggl . 8L€E 2661747
Buieq ucissadwod Jo Jnsa; & se Asao3al paaosdwy eayubis
2INEW AJEl0IBLII0/Al[BaIUY38) paiapIsuod Ajuo . . o0 . . . .

Sp|8)) UAMPOOS PUE LpjuBY YUON 'snasiad 4abuy 08t L \o._mm i 000 0Eel 60°C1E : .ﬂm £ 21212] A3

reak snomaid woy abueyd ) HLEEN) §9sy) aieys | un %001 | 09s1 %001)] (sl %001 (408t

. Hn 1eaap sealasal panp | ut aseaidy] | YN peacig samasay %001}

[t3ys 1384p jIBUS | HBYS Buueway uoponped
parold wng

Bunjood saalasal SMN Jo A101SiH L Xipuaddy

»OOZ/POSTT upT3PWIOIUL I0F 830N -~ uoctlestIcbeje] 3danosad D SMN




;;ase 3:04-cv-00374-JAP-JJH Document 348-9 Filed 10/10/07 Page 61 of 75 PagelD

-

: 22879

Unknown

From; Van der Laan, Marian M SI-MGDWV/DIRMB on behalf of Van De Vijver, Walter SI-MGDWV

Sent: ’ 26 September 2002 13:32 .

To: Bichsel, Matthias M SIEP-EPX; Brass, Lorin LL SIEP-EPB; Cook, Linda LZ SIG-GP;
Coopman, Frank F SIEP-EPF; "Darley, John J SIEP-EPT"; Dubnicki, Carol C SIEP-EP-HR;
Gardy, Dominique D SEPI-EPA; Megat, Zaharuddin Z SEPI-EPM; Sprague, Bob RM SEPI-
EPW: 'Ward, Brian BJ SEPI-EPG'; Van De Vijver, Walter SI-MGDWV

Subject: FW: EP Delivery

importance: High

Please note that these slides are strictly confidential and therefore, not meant for further distribution.

Regards,
Walter
«---Original Message-----

From: Van der Laan, Marian M SI-MGOWV/DIRMB  On Behalf Of Van De Vijver, Walter SI-MGDWV

Sent: 26 September 2002 13:00 ’

To: Bichsel, Matthias M SIEP-EPX; Brass, Lorin LL SIEP-EPB; Cook, Linda LZ 51G-GP; Coopman, Frank F SIEP-EPF; Darley, John ] SIEP-
EPT; Dubnicki, Carol C SIEP-EP-HR; Gardy, Dominique D SEPI-EPA; Megat, Zaharuddin Z SEPI-EPM; Sprague, Bob RM SEPI-EPW;
Van De Vijver, Walter S1-MGDWV; Ward, Brian B) SEPI-EPG .

Subject: EP Delivery

Attached you will find the package | had for the CMD on 24th September.

9 )
EP Delivery CMD
24-09-2002.21P...

Regards,
Walter

tncoming mail is certified Virus Free.
Checked by AVG anti-virus system (hitp:/lwww.grisoft.com).
Version: 6.0.567 / Virus Database: 358 - Release Date: 24/01/2004

VIJVER 1035
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